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Management’s Discussion of Financial Results 
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contributions to the defined contribution retirement plan. Such contributions were reinstated prospectively beginning in 
March 2021. 

 
With an investment return of approximately 32.7% in fiscal year 2021, the market value of the University’s 

endowment fund net assets increased to $928.7 million at June 30, 2021 from $701.4 million at June 30, 2020. Under the 
Board of Trustees’ current policy, the University limits its spending of endowment funds to 5.0% annually. For the last 
several years, actual spending has been less than 5.0%. The effective spending rate was 2.7% for 2021 and 2.8% for 2020. 
The endowment portfolio’s investment return in fiscal year 2020 was 1.0%. Return on short-term investments and interest 
income decreased by $6.8 million in fiscal year 2021. 

 
Net assets without donor restrictions increased $188.9 million in fiscal year 2021. This is compared to an 

increase in net assets without donor restrictions of $13.4 million in fiscal year 2020. Net assets with donor restrictions 
increased $113.0 million in fiscal year 2021 compared to an increase of $10.0 million in fiscal year 2020. These increases 
in net assets are primarily attributed to the investment gain on the endowment, of which the substantial majority is 
considered unrealized as of June 30, 2021. Gifts totaled $20.7 million in fiscal year 2021 compared to $30.0 million in 
fiscal year 2020. 

 
The University had $356.8 million in outstanding debt as of June 30, 2021 compared to $373.2 million as of 

June 30, 2020. Debt service of $29.5 million in fiscal year 2021 was 5.5% of operating expenses.  
 
Fiscal year 2021 capital expenditures totaled $26.0 million compared with $70.7 million in the prior fiscal year. 

The University’s capital expenditures in fiscal year 2021 decreased from the prior year due to a pause in capital spending 
due to COVID-19. Projects that continued consisted of various building improvements such as academic space 
improvements needed to comply with COVID-19 in-person classroom guidelines, building maintenance, and the 
continuation of larger projects that were already in progress.  

 
Consistent with prior years and in accordance with University management policy, capital expenditures do not 

include equipment purchases with a value under $5,000, which are treated as operating expenses. 
 
Fiscal Year 2020 Compared to Fiscal Year 2019. During fiscal year 2020, net assets for the University 

increased by $23.4 million, compared to an increase in net assets of $78.7 million in 2019. The fiscal year 2020 increase 
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the University believes that such factors, in addition to its urban location and diversity of programs, indicate that a 
generally stable demand for its educational programs will continue, no assurance can be given regarding future 
enrollment levels. 

 

The following table gives enrollment and other information regarding the student body for the five academic 
years ending 2021-22. 

 
Student Body Information 

 
 2017-18 2018-19 2019-20 2020-21 2021-22 
Full-time Total Enrollment 14,600 14,997 15,319 14,953 15,377 
Part-time Total Enrollment 2,073 2,010 1,840 1,940 2,121 
Endowment per Full-time Equivalent Student $38,421 $40,490 $42,732 $44,083 $57,345 
Freshman (Completed) Applications 23,571 25,122 25,583 25,453 37,824 
Freshman Acceptances
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Financial aid information for the 2021-2022 academic year is not yet available. The following table presents total student 
financial aid by source. 

 
Total Student Financial Aid 

($000’s) 
 

Academic Year 
 

Federal 
 

Illinois 
 

University 
 

Other 
 

Total 
 

2016-17………………… 209,373 11,068 183,640 33,940 438,021 
2017-18………………… 211,222 11,271 203,922 34,137 460,552 
2018-19………………… 212,358 10,896 225,653 39,503 488,410 
2019-20…………………. 206,077
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Long-Term Indebtedness 
 

  
 

Final 
Maturity Date 

 
 

Interest 
Rates 

Amount 
Outstanding 

(June 30, 2021) 
($000’s) 

    
Series 2003B Bonds ......................................  July 1, 2021 5.60% 13,215(1) 
Installment Note, Rome Center(2) ..................  February 10, 2029 1.51% 8,015 
Series 2012A Bonds ......................................  July 1, 2042 3.20-4.63% 157,220 
Series 2012B Bonds ......................................  July 1, 2042 5.00% 79,190 
2017 PNC Term Loan(3) ................................  July 1, 2023 2.56% 21,420 
2020 PNC Term Loan(4)  ...............................  July 1, 2034 2.79% 74,040 
    
Total principal debt  ......................................    $353,100 
  
Unamortized bond premium ..........................  

   
 4,430   

Unamortized debt issuance costs  ..................     (734) 
 
Total bonds and notes payable ......................  

   
$356,796 

    
Total indebtedness .........................................    $356,796(5) 

______________ 
 

(1) On July 1, 2021, the final maturity date for the Series 2003B Bonds, the University paid in full the outstanding principal and 
interest on the Series 2003B Bonds. 

(2) Principal amount outstanding (approximately 6.8 million Euros at June 30, 2021) is subject to currency fluctuations. 
(3) On August 23, 2017, the University entered into a Term Loan Agreement with PNC Bank, National Association, in the 

amount of $22.4 million at a fixed interest rate of 2.56%, payable semi-annually. That fixed rate is subject to the maintenance 
of the current ratings assigned to the long-term, unenhanced indebtedness of the University. The University’s current ratings 
are A+ (S&P Global Ratings) and A1 (Moody’s Investors Service). The purpose of the loan was to call and retire the Illinois 
Finance Authority Series 2007 tax-exempt bonds. The Series 2007 Bonds were called in August 2017 and are no longer 
outstanding.  

(4) On March 19, 2020, the University entered into a Term Loan Agreement with PNC Bank, National Association, in the 
amount of $74.0 million at a fixed interest rate of 2.79%, payable semi-annually. 
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provisions of the Indenture and the Loan Agreement applying the Additional Indebtedness test will terminate and be 
of no further force and effect.  

 
Under the first alternative, a capitalization test, the University must demonstrate that Funded Indebtedness, 

including any contemplated new debt, does not exceed 50% of total University capitalization (defined as the sum of 
indebtedness plus total net assets). Under the second alternative, a debt service coverage test, the Maximum Annual 
Long-Term Debt Service Requirement on all Funded Indebtedness of the University, including the debt to be issued, 
may not exceed 10% of (a) the average of University operating Revenues (as defined under the Master Indenture) for 
the two most recent Fiscal Years or (b) if the University elects, and all or any portion of the new debt is to finance 
capital improvements, the average of “Adjusted Revenues” (as defined under the Master Indenture) calculated by a 
consultant to include projected revenues from such capital improvements. 

 
The following tables provide the actual capitalization and maximum annual debt service coverage of the 

University as of June 30, 2021. 
 
All calculations in the two tables below are made as required or allowed under the Master Indenture. 
 

Capitalization 
($000’s) 

 June 30, 2021 
  
Total Net Assets 1,993,187 
Indebtedness  356,796 
Indebtedness plus 
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Annual Debt Service Requirements 

The following table sets forth, as of the date of this Annual Report, the actual (subject to assumptions 
described below) annual amounts required for the payment of principal at maturity or by 
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Trinity Transaction – Relationship with Health System 
 

Effective July 1, 2011, the University completed a transaction with Trinity pursuant to a Definitive 
Agreement dated March 31, 2011 (the “Definitive Agreement”). Pursuant to the Definitive Agreement, Trinity 
replaced the University as the sole member of the Health System, and all of its affiliates including Loyola University 
Medical Center (“LUMC”) and Gottlieb Memorial Hospital (“GMH”) (the “Trinity Transaction”). As a result of the 
Trinity Transaction, the University is no longer the parent or an affiliate of the Health System, LUMC, GMH or the 
other former healthcare affiliates, and these entities no longer are included in the audited consolidated financial 
statements of the University. Effective July 1, 2011, Trinity controlled all of the assets of the Health System and its 
affiliates, and all of the liabilities remain with the Health System and its affiliates, except for any assets or liabilities 
excluded from the Trinity Transaction by the parties.  

 
As part of the consideration under the Definitive Agreement, Trinity provided a payment 
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Branding and Trademark License Agreement among the University, Trinity, the Health System, LUMC and certain other 
healthcare affiliates from time to time regarding the use of the University name, logo, trademarks, service marks, and all 
related goodwill in connection with their healthcare operations; a Shared Services Agreement among the University, the 
Health System and/or LUMC regarding sharing certain services; various leases and other real estate agreements among 
the University, the Health System and/or LUMC providing for the sharing or transfer of certain real estate on the Medical 
Center Campus; and other instruments and documents.  

The University owns the central part of the Health Sciences/Medical Center Campus. This central part is the 
“Academic/Health Sciences Zone” and includes, among other facilities, the Medical School’s Cuneo Center, the 
Center for Collaborative Studies/School of Nursing, the Center for Health and Fitness, the Cardinal Bernardin Cancer 
Center (beginning in 2011, subject to a 99-year leasehold interest for the portion of the building currently used by 
LUMC) and the CTRE. The north end of the campus is owned by LUMC, and includes the primary hospital building 
and other inpatient facilities and related infrastructure. The south end of the campus is also owned by LUMC and 
includes outpatient/ambulatory facilities. 

 
Trinity, including the Health System and LUMC, derives a 
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