








LOYOLA UNIVERSITY OF CHICAGO
CONSOLIDATED STATEMENTS QF HINANGIAL FOSITIGN - -
JUNE 30, 2003 AiND 2002 - -
(8000s)
2003 2002

University Eliminating Consolidated Consolidated

Academic LUHS Entries Total Total
ASSETS
CASH AND CASH EQUIVALENTS - - - - $ 103,535 % 37,305 % - % 140,840 $ 105848
INTERFUND BALANCES - R 13,745 - {13,745 IR
RECEIVABLES 59,584 135,759 195,343 212,873
OTHER ASSETS 7,072° 77 77T bh,233 o T 72,305 174,629
INVESTMENTS 207,892 167,014 374,906 414,540
INTEREST HELD IN PERPETUAL TRUST 7,176 ' 7,176 7,114
NOTES RECEIVABLE FROM SUBSIDIARY 1,566 (1,566}
LAND, BUILDINGS AND EQUIPMENT - NET 286,934 305,170 592,104 576,626
TOTAL ASSETS ¢ 687,504 & 710,481 $ {1531H % 1,382,674 % 1,425,632
LIABILITIES AND NET ASSETS
ACCOUNTS PAYABLE AND ACCRULD EXPENSES- - - - 70,813 - .- "~ 64,720 -5~ - = -.%... 1358%33 --~% - 1
DEFERBED. IMCQOME .. — - - - 10,9377 _.___109313
UNEXPENDED GRANTS 22,982 22,982
REFUNDABLE ADVANCES - LOANS 16,631 16,631
INDEBTEDMNESS —— ~ 7 - o - 194,908 298,247 {1,566} 491,565
SFLF-INSURANCE __ 14,163 84.626 98,789
INTERFUND BALANCES 13,745 (13,745}
OTHER LIABILITIES 1,544 32,212 33,756 24,150

T TOUTAL LIABILITIES o - 332,074 433,330 {15,331 - 810,313 - 053,615
NET ASSETS:
Unrestricted 172,413 207,383 379,796 428,342-
Temporariby restricted . . -0 . _ . 102,477 - —<_ . 3,38 - ---___. 5,878 - - oo IOV917

_Permanently restricted . . 80.540 6,155 . 86,695 .__ ._....._ 85758
TOTAL NET ASSETS 355,430 AL - 572,3R1 . TTITLA22,017
TOTAL LIABILITIES AND NET ASSETS $ 687,504 % 710,481 $ 0 {15,311} % 1,362,674 by 1,425,632

See notes to consclidated financial staterments
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YEARS ENDED JUNE 30, 2003 AND JUNE 30, 2002

change in minimum pension liability

in minimum pension liabilily
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Gifts
Investment income(loss)

Change in annuity value

Other

Transfer of net assets

Net assets released from restrictions

Gifts

lnvestment loss
Change in value of perpetual trust
Transfer of net assets

Arrsoc

Decrease in net assets

Mot assels.at bcgirming of year

{($000s)
2003 2002
University Eliminating  Consolidated  Consolidated
Academic LUHS- Ertries Toial Toiai
increase (decrease} in unrestricted net assets before
$ (4,455) $ 12,328 % -3 7.873 3 __ (48,719)
Change in pensign lability - (32,010} . .. {24,409).. (36,419 -
Decrease in unrestricted net assets after change
{36,465) (12,081 - (48,546) (48,719
{ TEMPORARILY RESTRICTED NET ASSETS:
8,097 /97 T T 10,994 11,293
343 343 (10,853}
{2,056} {2,056) (820)
42 42
66 66 (1,055)
(8,541) {2,895) {11,436) (13,316)
Increase {decrease) in temporarily restricted net assets (2,049 2 - (2,047) (14,751}
CHANCGES IN PERMANENTLY BRECTRICTED MET ACCETC,
1,651 1 1,722 3,822
{11)
62 62 (956)
(122) {725) {847) 1,055
Incicase {decicaseHnpermanentiy restricted net-assets 5597 (654} - 937 4,010
(36,923 {12,733) {49,656) (59,460)
352,353 229,604 622,017 "~ BELA7/
B $§ 3554310 § 216,931 § - $ --572,361  § 622017

Net asseis af end of Year . .~~~
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LOYOLA UNIVERSITY OF CHICAGO

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS ™ 777777

YEARS ENDED JUNE 30, 2003 AND 2002

(1) _ _ Overview of Layala University of Chicago _

01

Loyola University of Chicago (LUC}) is a prrvate, coeducational,. not for profit umhhmnn nf higher education,
research and health care founded in 1875 by the 5 iish, The-university patro ; and
namesake is St. Ignatius Loyola (1491-1556), the fo s, which today is the Iarepst

religious order in the Roman Catholic Church. The LUC consolidated financial staterments are compriseu of
Higher Educa ation, Loyna _Managament annnn\: (LMY, Muondalsin. College {(Mundolain) _’;:.jgiEe.:ﬁ\jehlfl

ipLr tuaul anT thle e ege

University Academic), and Loyala University HPaIth S t@m (LUHS) (see note 4). The University Academic

PP

ociety of jesus {es
under of the Society of Jest

~i jesus,

_‘,_ b Ll

operates on four campuses to provide educattonal services to more than thirteen thousand students enrolled
primarily in undergraduate, graduate, and professional degree programs. LUC performs researc‘n, ‘training and

Mundelein and .LMC exist to provide limited servicex for the henefit of LU _11H5 is a whollv-owned. .

idiams ~arm ar .-..-I kn
subsidiary corporation of Lcyo!a University of Chicago with an integrated health care delivery system that

provides services to patients in the hospital and outpatient sites.

2 Tax Stfatus

LUC, Mundelein College, and LU ) of the 1S
~Anterinal Revenue Ca-&‘ei exceptwit porate income.
tax rates. LMC is a 501(c){2) aiso of Chicago
Insurance Company Ltd.{LUCIC), a who nd insurance

company not exempt from income taxes.

(3)  Summary of Significant Accounting Policies

Basis of Presentation

The accompanying consolidated financial -statements are prepared on the.ac

financial statements are prepared in conformity with-accounting principles generally accepted in :
of America {(GAAP). These principles require management to make estimates and judgments 'hﬂf affoct the

reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported-

amounts of revenues and expenses in the reportmg period. Actual results could differ fmm those estimates. All
Fs P S . en rofinctad in th

eliminnﬁna entri :g

or-loss are classifi

o e Co
ed based oirthe cxistence or absence of donerimposed m"ﬂ“hf‘ﬁc as follows: - _
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Permanently Restricted - Net assets subject to dono
and invested by LUC, Restrictions permit the use of some or all of the income earne

specific purposes.

ol roctels
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on the invested assets for

o

skt anb o

Temporarily Restricted - Nei asseiswith donor restrictions
an event, or the fulfillment of certain conditions. When do

dsseis aie H:Llaa:)l{lcd a% hlli\,ag..ctﬂd net.assets and ¢ eROrT

assets as “ net assets released from restrictions.”

Unrestricted - Net assets not subject o






a A e _
and primaiy Carg practice sites,

LUC is the sole corporate member of LUHS, and LUHS is the sole_corpurate member of Loyvola University

Medical Center (LUMC) and Loyola University of Chicago Insurance Company Lid. (LUCIO) LUMS and LUMC

are lilinois not-for-profit corporatlons exempt ffom federal income taxes unde Section 501(c)(3} of the Internal

...... I P £ir mormmans ot men
venue Code. - LUCIC-is a for-profit -Cayman-Island insurance. company- that provides-pr

Imhnhtv and patient upnpr:al |l:!hilit\! insurance,

Basis of Presentation

LUHS maintains its accounts and pre th accoun ting
principles generally accepted in the Umted Stat
Guide (Health Care Organizations) published by the American Institute of Certified Public Accountants.

Agreements with Parent Corporation

which prov'do‘: for financial, onnratmg, and s..ared ervices re!at:enshmsbet\ e

t!‘eo.rga a ns. Under this
, d

en
e raraiuand e
13 AL I V]

agreement LUMC makes payments o LUC for the following:  reimbursements receiv Y LJ.,‘.C for direct
medical education; a portion of the salaries and benefits of the University Academic” s Striteh-Schosl of Medicin
(550M) faculty who provide health management services to LUMC; general suppoit to University Acadamic; an
capital support to SSOM. These amounts totaled $27.7 million for 2003 and $26.1 million for 2002.

Shared Services - Certain service-depariments-in LUC ard LUME provide serviceste both entities. Examplec.of
such shared services include portions of Information Services, Human Besources, and Mousakeening, . The
Affiliation and Operating Agreement defines allocation methodoiogues to be used to aliocate costs for these

...... Thncrn avnthndalasine crmctekantiu amalind i 2000 A1 AnNY

}

I Tif ! ]
f Af“eraCa or i"‘C“;"l"mE"ldcd in the Audn and Accounting—————
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Facilities Leases - In 1995 LUC and LUMC entered into ten-year lease agreements to lease cetain faciliti
from each other and to pay prevailing competitive rates for use of the facilities. LUMC's rental of LUC facilities

excoads LLC! ¢ rantal of LUMC facilities, and LUC agread to forgive the annaal rent diffarantial,_ The amount . .
forgiven under thesc-leases apprexi !!:on in 2003 and $4.50 million in 2002

Loyola University Center for Health and Fitness - In 1997 LUIC ppened its Conter for Health and Fitnege {LUCHF)

on the Medical Center campus for the use of students and employees of SSOM and the employees of LUHS and

its affiliates. LUC and LUHS entered into an agreement under which LUHS was to provide financial supnort

equal to any cash flow deficits of LUCHF. Payment from LUHS was not required in 2003 or 2002 under the
agreement. On June 13, 2003 ownership of the building transferred to LUHS in exchange for $11,068,323, the

amount of the original debt. In addition, LUC transferred $1.2 million to LUHS for the total cash operating ..

Yelid

surplus. LUHS has a forty-year lease to LUC for the land.

1997 Debt Refinancing Agreement - As part of the 1995 transfer of healthcare operations to LUMC, LUC and

LUMC entered into certain Affiliate” Guaranties related to LUC’ s then-outstanding bonds. _In 1997, LUC and.
LUHS refinanced substantially all of LUC’ s and LUHS' debt in-order to release LUMC from the restrictions of the ...

Affiliate Guaranties and to separate LUC’ s credit from LUHS' credit. LUC, LUMC and LUHS entered into the
1997 Debt Refinancing Agreement which provides that LUMC and LUHS will pay LUC for any costs and
expenses associated With refunr{znn nr Aafa:unn tuc deh{- affortard b thn rnf:n-\nnunn inclodinag ‘Jﬂ\ll r\nnnlna

Laiedy a0 feil =t wnnCAav R CER T T R Lo E3 AR g
b! g -]

increases in debt service resuliing frum the tmnsdtnan or reteive credit to the extent ihe-variabie iiderest rates

produce effectively lower debt service. Because much of the refinanced debt pays a variable rate of interest, the
amounts payable between LUC and LUMC vary each year. In 2003 LUC paid LUMC $148,000 as a final
payment of the interest rate guarantee As of June 30, 2003 LUMC and LUC agreed ta discontinue the interest
axpentse guarar'*ee —_— =



(5)

LUHS Net Patient Service Revenues

LUHS has agreements with third-party. payers that provide for payments te-
estahlichoad rates, -Payment arrangements include progpactively datarmined.r

..... - T U S P GG 1 TR NG T Al

discounted charges and per d:em payments. Net patient service revenues are re
realizable amounts for services rendered and inclirde estimated retroactive adiu

agreements with third-party payers. Retroactive adjustments are accrued-on an
related services are rendered and adjusted in future periods as final settlements are

The health care industry is subject to numerous laws and regulations of federal, state, and local governments.
Compliance with these laws and regulations, specifically those relating to the Medicare and Medicaid programs,

can be subject to government review and interpretation, as well as regu{atorv actions unknown and unasse rted at
this time. Management believes that LUHS is in substantial compliance wi

Investiments

The fair value of investments.at June 30, 2003 _and 2002 -was: .. S

ot AL Hiy andl S

(in thousands of dollars) . : 2003

University _

Academic . .. -LLIHS. Total - 2002 -
Cash pending investment . . S T L% 1S R - $ 15888 § 4573
Equity 82,441 33,885 115326 126,778
Private capital 28,981 28,981 31,919
Fixed income 60,143 126,417 186,560 224,956
Real estate 19.459 6,712 26,171 26,314
Total investments $207,892 $167,014  $374,906  $414,540

Fair values of financial instruments-approximate their carrying vatuey in the “financial statements” except for
indebtedness for which fair value information is provided in Note 8. ,

From time to tima 11JC entarc into trancactions that invalva the nca of derivatives such as futures and options
PALSERE LAIIIL AW U, LA iR g SRR AT TAIORARIWIR I TR PV L LTI I UL UG T YAl Yo UL A FULWI VO aliia UPllUllJ
contracts. In fiscal 2003, the long-term investment portfolio used futures for the express purpose o aintaining
an asset allocation strategy as close as possibie to policy targets: Fuiures provide a cost efﬁmen{ mechdnism o -
invest cash or rebalance the asset mix {i.e.,-allocations to-stocks, bonds; and

his tha lnuactmant Dalicrg Cammitan ~f tha Baned AFf Teirtane All £usbismon

Ly UII: Ill\’c.‘)llllClll PLAHILY WUITPRTHILICC WA AHIT DU v Wil miuncto Al TawaIcy

or Treasury bills in order to eliminate the potential leverage inherent in 4

During fiscal 2003, optuons waere used on a limited basis by one external i
imlr{ma certain_individual sacariiies - F'lnrmv ficeal O3 ST taemings
makmg tactical changes to the asset mix, mc:udmg the use of forw
dedicated investment strategy,




{in thousands of dollars)

2003 - 2002
Notional  Fstimated  Average Notional  Estimated  Average -
or Faic. Eair . NetTrading.  _or._.. . Fair  Fair. MatTrading .. .
Contract  Value Value Gains {Losses) Contract  Value Valug Gains (Losses)
Futures Contracts $264 {$4,224)
Assets $23,409 ($464) ($587} ’ ST T $25,8307 0 (351,030 %357 T
Liabilities {7,285) 24 66 (7,855) 10 210
Forward Contracts 201
Assels 11,428
Liabilities {8,060
2003 2002
Average Average
Notional or Contract,  Fair Net Trading Notional or Contraci ™ _Fair.” . Net Trading. _ . ___ .
Held - Written _ Malve  _ Gains {Losses) Held Written Value Gains fLasses)--
Options $ - $(422) (3116} $674 $ - ($900) ($942) ($769)

Futures and Forward Contracts. These instruments corsist of stock index and bond futures in the United States™ ™ -
and several foreign markets, as well as foreign currency forward contracis. A futures coniract is a siandardized -

agreement between two parties to buy.and sell an asset at a set price on a future date. A forward contract is an

UUllsd{lUIl to pLu\_lluaL Or Jl.:: o flllull\..lu instru B
as agreed upon_ by the parties. Forward contracts are fraded overthacounter.

el u [ pel RRESA ey

or secunties exchanges. Futures are used to manage the asset mix of the Umversny Academtc 5 mvestment
por‘tfolio, They_ _prg\firln a_rnst_afficiant contral machaniem urhnrﬂh\r tha accat.miv of tha fundc 1§ ni frimel

i A A 1Y # A l
allocations to StOCkS, bGnuS, ang Lasvyy is maintained pUTSU‘an\ WG a |un5'|.cn|l :uau;su_ investment ]JUIILY, OF

adjusted on a tactical basis to either reduce equity exposure during penods of significant market risk, or increase
equity exposure during periods of significant market opportunity withim {imits -determined 1y the investrment -
Committee of the Board of Trustees. For example while LUC would norrna!ly maintain an asset allocation of

bl FEOL o oiitet

appl'OXIf“luLuy 75% Lqumt:: across its various furldb, iutures are u::v:u to reallocate llld!KCl ?&pUbUfEb SucC h v

I
other assets in order to eliminate the potential leverage mherent in these contracts. Realized gains and losses arc
included in investment income.

Options. An option-is a contract which grants the rig}‘t but nat the abligation, to execute a specific purchase or
sales transaction at a stated exercise price. LUC’ s, option strategy is designed to add incremental return to its
invested funds. The strategy uses index options nndfnr optiong on fnm res contracts to construct a market neutral

position across a variety of financial markets. The strategy is implemented by selling short-term put and cal}

nnhnnc 0 conture |nr~ramuni‘;| incoma Fnr fl‘\n nnﬁ{nlln whi In nrn{-nnhnn Amaingt mainr s m-u-l’nl mnune_hy hinsing

...... ThAlnin- O"""" g e L R o

similar size positions in fonger-term options. Realized gains and fosses are inciuded in mvesrmem income.

Investment Income/(Loss)

Investment retum for ihe years ended june-38, 2083 and 2002 was: - -
{in thousands of dollars) 2003
University

: Academic LUHS Total 2002
Interest and dividends $5,215 $3,390 $8,605 $11,735
Net realized gains (losses) 1,170 1,286 2,456 {(5,429)
Net unrealized gains {losses} _16,801) - 5,215 L{1,53841 {75.142) .
."Aa.".agcmc. it fees (867) ’LSG?E 1 601}
Total return on investment $01,283) $4.89 $8,608 $(20,437)

Interest income on cash and cach nr‘lnlunlnnh’.‘ of $1 033 million for Univercsiny Academic and. $201. thousand for

RS ¥ ARy s s LEEL Vaioany Samatarie

LUHS is not included in the investment reiurn.
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Indebtedness

12

(in thousands of dollars) Final Interest Interest
Matiirity  Rate 2003 Rale 2002 77
University Academic
Fixed rate:
City of Chicago Loan _ _ 2012 0.0N% . $1,188 __
illincis Educational Facilities ) -

Authority (IEFA):

Series 1997 A convertible bande 2035 E.70o 37,540 570 557,040

Series 1997C taxable bonds 2012 6.88-7.12% 42,430 6.88-7.12% 42,430
Medium-term.note - - . 204 —-735% - 8,125 - 735% 8,125 -
Medium-term note 2017 7.52% 21,100 7.52% 21,100
Morigage notes:

6566-82 N Sheridan Rd. — ~~—-~ -~ 3009 9.00% 7597 2.00% - 834

. 6542-48 N. Sheridan Rd. __ 2015 950% 802 .- - 9.50% 336

Term note:
845-847 N. State Street. ... . _ . 2009 2.50% 1,25¢ o
Capital Lease:

Banc One Leasing Corp. 2007 8.31% 400 8.31% 5i6
Total fixed rate $113,594 $111,381
Variable rate (average as of June 30):

Medium-term notes 2002 2.22% $%16,110

Medium-term notes 2003 * 7.65% $53,030 * 7.65% 53,030

Bank One Line of Credit 2003 1.78% 16,110

IEFA commercial paper pool 2007 0.99% 12,174 1.46% 19,334
Total variable rate $81,314 $88,474
Total University Academic indebtedness $194,908 $199,855
* Under the terms-of a swap agreement entered inio as of the issuance date of these MTNs, the irterest Tate”
effectively became LIBOR plus 0.55%. Atjune 30, 2003, the effective rate was 1 84%; at june 30, 2002, the
effective rate was 2.59%.
(in thousands of dollars) Final Interest Interest

Maturity  Rate 2003 Rate 2002

LUHS. _ . _
Fixed rate:

illinois Health Facilities ———

Authority (JHFA}):

Series 2001A bonds 201 5.8-6,1%  $£90,204 5.8-6.1% $90,148
Series 1997A bonds 2024 5.0-6.0% 127,230 4.7-6.0% 130,151
Total fixed rate $217,436 $220,299
Variable rate (average as of June 30);
llinois Health Facilities

Autharity (IHFA):

Series 1997B bonds 2024 0.90% $15,645 1.20% $16,110

Series 1997C bonds 2024 1.10% 46,600 1.90% 46,600

Line of Credit 17,000 20,000
Total variable rate $.75,245 $6Z,7i0  — ~
Total LUHS indebtedness $296,681 $303,009
Total indebtedness $491,589 $502,864













by December 31, 2000, regardless of age.

Defined benefit retiree health plan costs included in the consolidated statements of activities for the years ended

livnn I FIAND ~nd ANAD (el

TN vy UG QI LU Y L

Change in benefit obligation
Benefit obligation, beginning of year
Service cost

Interest cost

o oo Parlicipaimtconiribuiions

Plan amendments
Benefits paid
Actuarial loss

--Benefit-obligation; end of year -

Change in plan assets

Fair value of plan assets, beginning of year
Employer contributions

Participant contributions

Benefits paid

Fair value of plan acsets, end of year .. .

Reconciliation of funded status

Funded status

Unrecognized actuarial gain

Accrued postretirement benefit obligation

Components of net period
postretirement benefit cost

Service cost

Interest cost

Unrccegnized-actuarial gain - ~

Net period postretirement benelfit cost
Discount rate

Assumed health care cost trend raies
HMO plans
Non-HMO plans

Effect of a 1% change in the
health care cost trend rates
1% increase

On totai of service and inferest cost componenis
On year-end postretirement benefit obligations

1% decrease

On total of serviceand interest cost components
On total of service and interest cost components

2003
University
Academic  LUHS Total 2002
$29,999  $11,420  $41,419 $31,763
1,805 182 1,987 1,661
2,191 810 3,001 2,387
1,006 - 623 1,623 - 724
(6,602) (2,162) (8,764)
{2,096} (2.078Y (4.174) (37773
11,639 3,792 !5 431 8,155
$€37,036.-. $12,587 - $50.523 - $41,419
5 - § - $ - 0§ -
2,55 1,455 4,006 PRt i
1,623 623 2,246 724
(,174) {2, 078) {6,252) {3,271
~% - $ - _ % - - $ -
$37,936 $12,587 $50,523 $41,419
{11,760 (4,916) (16,676) {9,949
$26,176 $7.671 $33.847 $31.470
$1,805 $182 $1,987 $1,661
2,199 810 3,001 2,387
281 - -145 - 438 s -
$4,277 $1,137 $5414 %4, G648
6.50% 6.50% £.50% 7.50%
2003 2004 20065 20006+
6% 6% 6% 6%
6% 6% 6% 6%
2003
LUC LUHS Total 2002
$5,022 $1,667 $6,689 $5,0593
499 127 626 648
&g oAy dif A1 AN dir £7nn drA T AN
ik, L0 ] DL TG P07 0) Rl ]
(551} (122) 673) (548)
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(15)

(16)
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Related Party Transactions

The Loyola University Physician Foundation (LUPF) is an incorporated medical faculty practice plan, consisting of

""'l"

the facufly of the University Academic” s 550OM.” Tiie physiciah empioyees of- Lt "F'F -perform thalr clinical - —— - -

--services by contractual arrangement with LUC. and LUMC... LLJPF -provides. billing,. w.“\,wu.., and. d,,zribut‘cn-----
and

services 01 professivrml fees gererated by S50t physiciams frontheir private praclice of medicine at LUMC

other annroved locations, [UC and LUMC received a nercentage of feec collacted lace rnr:tann,pvpen:nc for tha
other aporoveq locatior and LUk recelved a perceniag collecteq, less cerfalnexpensss, for the
frameling af vavlaie COAARL neat sl Lorglo 11 HY Py meiion e DU IO ol
Tunuing v Vﬂl |Uu3 SISV aL.u\flul:J ana Wi ll c UDC Ul TG 3 '-"a'«.»“(.-c ICIGLCU la.\..llIUCb 1\CVE‘.I|uCD W LU dalliu

LUMC in the years ended june 30, 2003 and 2002 and amounts receivable on these.dates were: _ _ . . ___ _____ . _ _

{in thousands of dollars) 2003

University

Academic LUHS Total 2082 e
Revenues. $26,546_ $16,299 $42,845 $37,852
Accounts receivable 2,385 6,533 8,918 5,754

Commitments and Contingencies

Various lawsuits, claims, and other contingent liabilities occasionally arise in the ordinary course of LUC's
education, research, and patient care activities. In the opinion of management, all such matters have been
adequaiely provnded for, are without merit, or are of such kind that if dlsposed of wfavorah!y wou!d not have 3

abnrial nffart nn | | lf"’ I € l‘\’\hf‘l"\! nnrnhnn nr rnruih' Af Anaeatioaoe i . R e e e o e

rn -
[REL-TLSR TS LY LS b i IR BT RO AT N NI T T T T

Financial Instruments with Off-Balance Sheet Risk

LV R el R S - i 4

I April 1994, LUC sold student loans of .p 7.2 million with "100% recourse,
outstanding under this agreement at June 30, 2003, is $378 thousand.

LUC has agreed to guarantee loans issued to their employees by the Loyola University Employees' Federal Credit
Union to an aggregate maximum of $750 thousand.

Subsequent Events

_':‘: Qn(\ Rovpplsa—rm—r—f

[ i

On July 16, 2003, LUC issued through the illinois Fducational Facilitie Al thn_ri_h: its $28

Bonds Series 2003A and $37,520,0600 Taxable Revenue Bonds Series 20
$41 480,000 Direct_Note Obligations Series 2003C. The 2003A Bonds, h ch have an mterest rate of 5.0%
i A -y

in 20 il fand gL.n ronstruction nf e r-thJAv\G Haver

aliu matureg . in2025 >, Wi rUNT NS 293 380 : H B
Bonds, which have an interest rate of 5.6% and mature in 2021, repaid a bank loan in ihe amount
$16,109,789 and_paid a porion_of the $53,030,000 Medium-Term Notes which matured on July 18, 2003,
The 2003C Bonds, which have interest rates ranging from 1.65% to 5.3% and mature between 2004 and
2018, paid the remaining portion of the $53,030,000 Medium-Term Notes maturing July 18 and also refunded
ti’\n ‘tﬂ 1‘): 000 kﬁor‘llum_anm !\]nt@q Hlln AU_O_IJ;J 711 20@4_ fAn irra\:r\r‘-nl"\ln aerrnar rv]npncil uriﬂ'\ ll’\n tructan
will be suﬁ

dates.)

C! 'ﬂ

nt to pay.the debt service f@{!uvemnnh with-respect-ta. tha  2004. Nates until their maturity. ..







LOYOLA UNIVERSITY CHICAGO - UNIVERSITY ACADEMIC

CONSOLIDATED STATEMENT OF ACTIVITIES

JUNE 30, 2003 AND JUNE 30, 2692

Schedule 2

($000s)
2003 2002
Higher Eliminating  Consolidated - Consolidated
Education Mundelein EMC Entries Total Total
OPERATING RFVENLUFS:
Tuilion and fees net of schiolarships $ 152,514 % - % - 3 - $ 152,514 % 139,890
Grants and contracts for sponsored projects 54,695 54,695 53,451
Academic support 46,522 46,522 41,756
Gifts 1,586 - 17355 06
Interest income 1,033 1,033
Investment income designated for gperatione. . Lo 1,328 i3 970 -
Othgy—==n - == —— - - R LTX TS T 2ESY L340y 7 7 116098 _ L% T
AUXilldry services - 20,609 865 21,474 19608 _
T ReSeariTant BT ation TeT 253675 o7 Operations 1063 1,063 7,038
Net assets released from restrictions 8,541 - 8,541 11,655
-Totaloparatingrevenyss— 255,531 865 275977 (1,R40) 300,315 ... 291,797
OPERATING EXPENSES:
Instruction . 81,422 81,422 86,282
Research and other sponsored programs 41,913 41,913 40,161
Acadernic support 62,101 62,101 59,548
Studenl services 18,663 18,663 19,133
Institutional support 47,987 3,925 {1,840} 50,072 56,302
Operations and maintenance 20,673 20,673 20,200
Deprecialion and disposals 19,067 208 19,275 20,580
Auxiliary services 14,315 865 15,180 14,348
Total operating expenses ~ - o _ U647 1,073 3,925 (1,840) 369,289 316,554
Results of operations {7,610} {208) {1,166} - {8,984) (24,757
NON OPERATING ACTIVITIES:
Investment loss net of amounts desigaated far operations (2,946) (2,346} {13,278)
Olher 2,340 2,340 (7,222)
--Gain.on sale of propertios - oo 5,142 6,142
—Fransfer of izt assels - - T 56 56
Research and education net assets for operations (1,063 {1,063} (7,038)
Total non-operating activitiag 4,522 - - - 4,529 (27,538}
Decrease in unrestricted net assets before change
in mintraum pension liability (3,081) {208) {1,166) - 4,455) (52,295)
Change in pension tiability {32,010 {32,010)
Decrease in unrestricted net assets after change
in minimum pension liability {35,091) (208) (1,166) . _{36.465) 152295}
CHANGES IN TEMPORARILY RESTRICTED NET ASSETS:
Cifte - - 5,657 - 8,097 9,723
Investavent income {loss) 343 343 {10,853}
Change in annuity value (2,056) (2,056} 820}
Cither 42 42
Transfer of net assets 66 66 (1,055}
Net assels released from restrictions {8,541} i8,541) {1,635
Decrease in tempararily restricted net assets 2,049 - - - 12,049 {14,660}
CHANGES TN PERAMANENILY RESTRICTED NET ASSETS:
Gifts 1,651 1,651 3,854
Investment loss (11}
Change in value of perpetual trust 62 62 (956)
Fransfar nf nat accarc ., - R2- - - = A P74] 1,055
Increase in permanently restricted net assels 1,591 - - - 1,591 3,942
Deacrease in nef assels {35,549} {208) (1,166) - {36,923) {63,013}
—-Npt ageets at hosinning af vaar S e = -- 405,835 [CF e VR TCE R - T 394,35% 455,366
Net assets at end of year $ 370,286 $ (2571 $ {14,599 % - $ 355430 % 392,353










