


INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees of
Loyola University of Chicago
Chicago, Illinois

We have audited the accompanying consolidated financial statements of Loyola University of
Chicago (“LUC"), which comprise the consolidat ed statements of financial position as of

June 30, 2018 and 2017, and the related consolid ated statements of ac  tivities and changes
in net assets and cash flows for the years then ended, and the related notes to the

consolidated financial statements.

Management’s Responsibility for the
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	LOYOLA UNIVERSITY CHICAGO
	NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
	For the years ended June 30, 2018 and 2017
	(1) Overview of Loyola University of Chicago

	(2) Tax Status
	(3) Summary of Significant Accounting Policies
	Basis of Presentation
	Unrestricted - Net assets not subject to donor-imposed restrictions, including those designated by the Board of Trustees for specific purposes or uses under various internal agreements, such as funds functioning as endowment.
	Operations
	Revenues received and expenses incurred in conducting LUC’s programs and services are presented in the consolidated financial statements as operating activities.
	Tuition and fee revenue is recognized in the fiscal year in which it is earned, including pro-rata adjustments for terms crossing over fiscal years. Grant and contract revenue is recognized when the qualifying expenses or activities occur.  Academic s...
	Non-operating activities include investment gain or loss, retirement plan related changes other than net periodic retirement plan expense, gains or losses on the sale or disposal of property, and non-recurring items.
	Cash and Cash Equivalents
	Cash and cash equivalents are liquid instruments having original maturities at the time of purchase of three months or less, or funds investing primarily in such instruments, excluding those held in short-term and long-term investments or which are on...
	(4) Investments
	Investment returns, net of management fees, for short-term and long-term investments, for the years ended June 30, 2018 and 2017 were:
	Split-Interest Agreements
	Split-interest agreements consist of arrangements with donors in which LUC shares an interest in the assets held and the benefits received with other beneficiaries. Split-interest agreements for which LUC is not the trustee may or may not be reported ...
	The assets held under split-interest agreements (charitable trusts for which LUC is the trustee and assets held in respect to gift annuity contracts) were $9.7 million and $9.6 million, respectively, at June 30, 2018 and 2017 and are reported in endow...
	During fiscal year 2018, the discounted present values of new gifts subject to split-interest agreements, net of the income beneficiary share, total $0.03 million, and are included in non-operating gifts on the consolidated statements of activities an...
	Actuarial losses on split-interest agreements in the amount of $0.4 million and $0.5 million in fiscal year 2018 and 2017, respectively, are included in other in the non-operating activities section of the consolidated statements of activities and cha...
	(5) Notes and Accounts Receivable, Net
	Notes and accounts receivable, net, at June 30, 2018 and 2017 consisted of:
	2018           2017
	$11,080 (2017) and allowance for doubtful accounts of
	$281 (2018) and $347 (2017))
	2018           2017
	2018           2017
	Total student loan notes   21,548   21,824
	Less allowance for doubtful accounts:
	Beginning of year  ( 2,417)  ( 2,322)
	Components of land, buildings, and equipment at June 30, 2018 and 2017 are as follows:
	2018           2017
	(7)   Indebtedness
	Notes and bonds payable at June 30, 2018 and 2017 are shown below:
	Total scheduled maturities for the next five fiscal years are:
	The fair value of the outstanding long-term debt as of June 30, 2018 and 2017 is as follows:
	Capital lease obligations                   $           663
	(8) Retirement Plans
	(9) Other Postretirement Benefits
	(10) Functional Classification of Expenses
	(11) Restricted Net Assets
	Academic or program support
	Permanently Restricted

	Academic or program support
	(12)  Contingencies




